
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

If few budgets ever make people “happy,” a $54 billion deficit has been a cause for panic, 

fear, and loathing.  

  

Earlier this week the Legislature and Governor finally reached closure on the outstanding 

budget issue remaining between them: what to do in the event federal aid fails to 

materialize later this year. The Governor sought deeper cuts than the Legislature wanted; 

the Legislature’s unwillingness to enact substantive cuts in an economic crisis was fiscally 

objectionable to the Governor. As with any good compromise, both sides can claim victory. 

The legislature protected K-12 and health and social services safety nets from most trigger 

cuts, while the Governor still got much of what he wanted and can claim his budget is 

fiscally responsible (higher education and courts take it on the chin).  

  

Once the deal was reached, budget writers raced to draft language codifying the 

agreement. Recall the state requires any bill to be in print 72 hours prior to being voted on 

and the budget must be enacted prior to July 1, hence the haste. 

  

The Senate Budget and Fiscal Review Committee heard the 18 budget trailer bills on 

Thursday. As if the 102 degree afternoon needed more heat, the debate over what some 

senators felt was a surprise change to the definition of “assault weapon” in the public 



safety trailer bill got the committee off to a fiery start as GOP members cried foul over this 

seeming non-budget issue embedded in the budget. It didn’t end there as several other 

curiously discovered “budget” issues were debated (and which were about as welcome the 

temperature outside).  Hint: foreshadowing for the next item.  

  

Unsurprisingly, the trailer bills were approved and will go to the floor for a full vote.  

  

While nobody is all smiles and there is plenty of pain to go around, the lack of broad 

opposition and outcry is…deafening. So chalk that up as almost a win.  

  

The Senate will vote on the budget tonight; the Assembly will return to vote on the trailer 

bills Monday, and then go back into its own recess. The Senate will then finish its remaining 

house of origin bills by July 2nd and finally recess until July 13, when both houses 

reconvene for the final month and a half of this unprecedented session.  

 

 
 

A common practice to give an issue a competitive advantage when it may otherwise have 

difficulty passing is to…embed it in the budget! That brings us to Family Leave that was 

written into trailer bill language at the request of the Governor. 

  

Although the proposed family leave expansion is unpaid, it has a significant burden and 

cost on an employer. Each leave is “protected,” meaning an employer must return the 

employee to the same position the employee had before going out on leave. This means 

holding a position open for three months or more.  

  

Opposition to the Family Leave Trailer bill believe it is inappropriately placed in the budget 

because it does not make statutory changes to implement the Paid Family Leave (“PFL”) 

program. Nor does the proposed language amend the Unemployment Insurance Code 

regarding PFL. It actually amends the Government Code and the California Family Rights 

Act. In fact, an employee does not need to be receiving PFL benefits or even need to apply 

for PFL benefits to take the leave. Lastly, the leave provided by the PFL Trailer Bill (CFRA 

leave) is actually four weeks longer than the wage replacement benefits provided under 

PFL (CFRA leave is 12 weeks and PFL is 8 weeks of wage replacement).  

  

The PFL Trailer Bill language is similar to SB 135 (Jackson) of 2019, which failed passage— 

arguably because it would have placed the same significant burdens on small businesses as 

this proposed language.  
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With opposition from a number of legislators having this in a budget trailer bill, the item 

was placed in a stand-alone bill, SB 1383 (Jackson) with a commitment by legislative 

leadership that bill would run concurrently with the state budget.  

 

 
 

On Wednesday evening when SB 1383 was presented during the Senate Budget 

Committee, Senator Richard Roth cross examined the Department of Finance in a manner 

that would make Perry Mason proud. One of the favorite moments was when the Senator 

asked if the Department of Finance had consulted with NFIB to determine the impact on 

small business. The response: “Senator, I can neither confirm nor deny we did that.” What? 

It seems the DOF spokesperson had watched too many congressional hearings.  

  

In the end, the bill squeaked out and is on the senate floor for further consideration. Look 

for amendments since votes for the bill are uncertain. 

 

 
 

In the face of increasing coronavirus cases statewide, Governor Newsom threatened 

Wednesday to withhold up to $2.5 billion in the upcoming state budget from local 

governments which fail to comply with state mandates on requiring masks, testing, and 

other measures meant to slow the spread of the virus. 
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The money is intended to help local 

governments pay for services needed because 

of the pandemic. But it is contingent upon 

counties following emergency orders to 

enforce the safety measures as they gradually 

reopen the economy. 

  

California had recorded 7,149 new Covid-19 

cases between Monday and Tuesday, a 42 

percent increase over the daily record set one 

day earlier. 

 

On Wednesday, the Governor pleaded with state residents to comply with his new 

statewide order to wear a mask. The Governor indicated young people, feeling invincible, 

are not adhering to social distancing and the wearing of masks. And they are spreading the 

virus. 

  

The Governor has given no indication he may once again close the state economy; 

however, Texas just paused reopening plans as COVID cases and hospitalizations have 

jumped in that state.  

 

 
 

Also yesterday, the Senate approved two Constitutional amendments to be placed on the 

November ballot for voters to decide. Both are big; both needed to be approved prior to 

the June 25th deadline.  

  

ACA 5 (Weber) would repeal the ban on affirmative action (race-based consideration for 

universities and public hiring), which was imposed 24 years ago via Proposition 209. The 

Assembly approved it last week, and the Senate approved it yesterday, with all Democrats 

and Republican Scott Wilk voting aye.    

  

Also approved was ACA 6 (McCarty), which would restore voting rights to individuals who 

are on parole. Of note, again Republican Senator Wilk joined 27 Democrats in approving 

the measure for the November ballot.  

  

Neither measure requires signature by the Governor.  
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If June 25th is the deadline for the legislature to place initiatives on the ballot, and there are 

some more big ACA’s pending?…. 

  

Such as ACA 4 (which would reduce the voting age to 17), or ACA 11 (which would change 

the residential property tax basis for the disabled and those over 55) and the mother of all 

Constitutional Amendments (at least to the legislature), ACA 25, which would permit 

remote and proxy voting by the legislature in states of emergency.  

  

So if the Senate hasn’t voted on them, and the deadline is today?…. 

  

Enter Senate Bill 300 (Umberg), which would extend the deadline to July 1! 

 

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fa1e0.engage.squarespace-mail.com%2Fr%3Fm%3D5ef530cf784aa3276fc25a04%26u%3Dhttps%253A%252F%252Fleginfo.legislature.ca.gov%252Ffaces%252FbillTextClient.xhtml%253Fbill_id%253D201920200ACA4%26w%3D5d702fe6c0251500010d08a6%26e%3D2020-06-26T23%253A18%253A53.028Z%26l%3Den-US%26s%3DgN-wx9RUj3ybHbPPD8AXcb8OiQM%253D&data=02%7C01%7CAnthony.Malandra%40NFIB.ORG%7C7314c5c2aae948926a5a08d819603900%7C5cd0a0cc694543ed87cb649f84121ea2%7C0%7C0%7C637287248376726165&sdata=%2F4qYguSwtUuzADed96T%2Blo43o77Bc%2Bbp5vCKEZT9kt8%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fa1e0.engage.squarespace-mail.com%2Fr%3Fm%3D5ef530cf784aa3276fc25a04%26u%3Dhttps%253A%252F%252Fleginfo.legislature.ca.gov%252Ffaces%252FbillTextClient.xhtml%253Fbill_id%253D201920200ACA11%26w%3D5d702fe6c0251500010d08a6%26e%3D2020-06-26T23%253A18%253A53.028Z%26l%3Den-US%26s%3DMpPYN9GsArwRpUa3mijUXF0_BsY%253D&data=02%7C01%7CAnthony.Malandra%40NFIB.ORG%7C7314c5c2aae948926a5a08d819603900%7C5cd0a0cc694543ed87cb649f84121ea2%7C0%7C0%7C637287248376726165&sdata=LZZAHAlDDBzFU8G2vwEhPY5TQcJlmik%2BpE%2FSrgm%2BbDE%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fa1e0.engage.squarespace-mail.com%2Fr%3Fm%3D5ef530cf784aa3276fc25a04%26u%3Dhttps%253A%252F%252Fleginfo.legislature.ca.gov%252Ffaces%252FbillTextClient.xhtml%253Fbill_id%253D201920200ACA25%26w%3D5d702fe6c0251500010d08a6%26e%3D2020-06-26T23%253A18%253A53.028Z%26l%3Den-US%26s%3DQzzPywt4pIT_S3QMSm91_5Hu7Ik%253D&data=02%7C01%7CAnthony.Malandra%40NFIB.ORG%7C7314c5c2aae948926a5a08d819603900%7C5cd0a0cc694543ed87cb649f84121ea2%7C0%7C0%7C637287248376736162&sdata=eO8YNVmqvuU90Ipl4gxfJPNA%2FY4A2isqAz5ToqhoR8U%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fa1e0.engage.squarespace-mail.com%2Fr%3Fm%3D5ef530cf784aa3276fc25a04%26u%3Dhttps%253A%252F%252Fleginfo.legislature.ca.gov%252Ffaces%252FbillTextClient.xhtml%253Fbill_id%253D201920200SB300%26w%3D5d702fe6c0251500010d08a6%26e%3D2020-06-26T23%253A18%253A53.028Z%26l%3Den-US%26s%3DvKRU-CSt4v_Rh-MVoiF5RLNpnEY%253D&data=02%7C01%7CAnthony.Malandra%40NFIB.ORG%7C7314c5c2aae948926a5a08d819603900%7C5cd0a0cc694543ed87cb649f84121ea2%7C0%7C0%7C637287248376736162&sdata=nBoAFm01ofy0D8EQlob2fB13Fj%2BKTuceQXIkBE2bB8Q%3D&reserved=0

