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DISCLAIMER

« The materials and information provided in this webinar and on
NFIB's website are for informational purposes only and not for
the purpose of providing legal or tax advice. You should contact
your attorney and/or tax professional to obtain advice with
respect to any particular issue or problem.

« This is based on information available by 6/23/20.

« For the latest, visit https://home.treasury.gov/policy-
issues/cares/assistance-for-small-businesses
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https://home.treasury.gov/policy-issues/cares/assistance-for-small-businesses

Agenda

1. Loan Updates
2. A Banker’s Perspective on the PPP

3. Q&A

. NFIB

y.



MARY BETH BAKER
Senior Vice President and Retail Loan Administrator
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Economic Injury Disaster Loan (EIDL)




Economic Injury Disaster Loan
SBA IS ACCEPTING APPLICATIONS AGAIN

EIDLs provide working capital to help small businesses survive until normal operations
resume after a disaster. Apply for EIDL here.

Payroll costs, including benefits,
Fixed debts (mortgage, rent, lease),
Accounts payable,

Other bills.

You can be granted both the PPP and the EIDL Emergency Advance but any Advance up to
$10,000 on the EIDL loan will be deducted from the loan forgiveness amount on the PPP loan.
As an example, if you receive an EIDL Advance for $3,000. Subsequently, you receive the PPP
loan for $25,000. As long as you use all of the PPP within forgiveness terms, $22,000 of the
PPP will be forgiven and the $3,000 EIDL Advance will need to be paid back within two years at
1% interest rate. NFIB Tip Sheet on the EIDL is here.
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https://covid19relief.sba.gov/
https://assets.nfib.com/nfibcom/EIDL-spending-requirements-web.pdf

Paycheck Protection Program (PPP)




F PPP Extended Until August 8, 2020
REAKING NEW /

On July 4, President Trump signed an extension to the Payroll Protection

Program allowing borrowers to apply for funds through August 8 (formerly
June 30) of this year.

At the time the extension was signed, approximately $130 billion in funds
remained.

There is still news of another relief package being put together by Congress
sometime this summer.
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PPP Forgiveness Eligible Payroll Costs

- Wages paid

« Health Insurance*

- Retirement plan contributions*

« Employer portion of state & local taxes assessed on employee compensation

« For each individual employee total amount of cash compensation eligible for
forgiveness cannot exceed annual salary $100K capped for 24-week period
at $46,155 or $15,385 for 8-week period

- For owner-employee replacement compensation is capped at 2.5 months’
worth of 2019 net profit, up to $20,833. *Review NFIB’s forgiveness tip sheet
for owner-employee health insurance and retirement eligibility.*
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PPP Forgiveness Eligible Non-Payroll Costs

- Covered mortgage obligations - Interest payment on real or personal
property as long as the obligation existed prior to February 15, 2020

« Covered rent obligations - Business rent/lease payments for real or personal
property so long as the rent/lease was in place before February 15, 2020

« Covered utility payments - Utilities for the business (electricity, gas, water,
transportation, telephone, and internet access), for which service was in
place before February 15, 2020

- Eligible Nonpayroll Costs must be:
« Paid during the Covered Period (without proration); OR

* Incurred during the Covered Period and paid on or before the next
regular billing date, even if the billing date is after the Covered Period
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Forgiveness Forms

« Form 3508EZ and instruction- 2-page form. Three categories eligible
to use the EZ form.

« Form 3508 and instructions (long form) - 5-page form, including
Schedule A and Schedule A Worksheet.
v' NFIB PPP Loan Forgiveness Tip Sheet
v AICPA PPP Loan Forgiveness Calculator

A borrower may submit a loan forgiveness application any time on or
before the maturity date of the loan - including before the end of the
covered period - if the borrower has used all of the loan proceeds for
which the borrower is requesting forgiveness.
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https://home.treasury.gov/system/files/136/PPP-Forgiveness-Application-3508EZ.pdf
https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Form-EZ-Instructions.pdf
https://home.treasury.gov/system/files/136/3245-0407-SBA-Form-3508-PPP-Forgiveness-Application.pdf
https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Instructions_1.pdf
https://assets.nfib.com/nfibcom/NFIB-PPP-Loan-Forgiveness-Sheet-06-23-2020.pdf
https://future.aicpa.org/resources/toolkit/paycheck-protection-program-resources-for-cpas

PPP Loan Forgiveness Application Form 3508EZ (“easier” form)

r‘:;ff: Paycheck Protection Program OMB Control No. 3245-0407
Ly PPP Loan Forgiveness Application Form 3508EZ Expiration date: 10/31/2020
Business Legal Name (“Borrower™) DBA or Tradename, if applicable
The EZ Forglveness Appllcatlon Form Business Address Business TIN (EIN, SSN) ( )Busin—essl’hone
can be used by borrowers that: S
D Are Se If_e m p | OyEd a n d h ave n O SBA PPP Loan Number: Lender PPP Loan Number:
I O e eS . O R PPP Loan Amount: PPP Loan Disbursement Date:
e m p y ! Employees at Time of Loan Application: Employees at Time of Forgiveness Application:
D D i d n Ot re d u Ce th e Sa Ia ri e S O r EIDL Advance Amount: EIDL Application Number:
Wa ges Of th e i r e m p | Oye eS by m O re Payroll Schedule: The frequency with which payroll is paid to employees is:
th a N 2 5 % a N d d i d n Ot re d u Ce th e 1 Weekly [ Biweekly (every other week) [ Twice a month Monthly [ Other
number of hours of their Covered pero °
Alternative Payroll Covered Period, if applicable: to

employees; or

If Borrower (together with affiliates, if applicable) received PPP loans in excess of $2 million, check here:

[ Experienced reductions in business Forgiveness Amount Calculation:
activity as a result of health oLt Nonmpreil Cors

directives related to COVID-19, and
did not reduce the salaries or wages

of their employees by more than
25% Line 4. Business Utility Payments:

Line 2. Business Mortgage Interest Payments:

Line 3. Business Rent or Lease Payments:

Potential Forgiveness Amounts
Line 5. Add the amounts on lines 1, 2, 3, and 4:

‘ Line 6. PPP Loan Amount:
N F I B Line 7. Payroll Cost 60% Requirement (divide Line 1 by 0.60):

Forgiveness Amount
Line 8. Forgiveness Amount (enter the smallest of Lines 5, 6, and 7):




Line 7 is the maximum loan amount where your
payroll would be at least 60%.

Example: if you have payroll costs of $10,417
(line 1) and you divide that by .60 it comes out
to $17,361. You would enter that on line 7. The
amount entered on line 1 is 60% of the
calculation of what’s on line 7.

. NFIB

Business Legal Name (“Borrower”)

DBA or Tradename, if applicable

Al's Shoe Shop

Busi Address

Business TIN (EIN, SSN) Busi Phone

()

Primary Contact E-mail Address

SBA PPP Loan Number:

PPP Loan Amount: $10417

Employees at Time of Loan Application: !

EIDL Advance Amount: 1,000

Lender PPP Loan Number:

PPP Loan Disbursement Date: 04/14/20

Employees at Time of Forgiveness Application:

EIDL Application Number:

Payroll Schedule: The frequency with which payroll is paid to employees is:

L] Weekly O Biweekly (every other week)

Covered Period: to

O Twice a month [ Monthly [ Other

Alternative Payroll Covered Period, if applicable:

to

If Borrower (together with affiliates, if applicable) received PPP loans in excess of $2 million, check here: [

Forgiveness Amount Calculation:

Payroll and Nonpayroll Costs

Line 1. Payroll Costs: 10417
Line 2. Business Mortgage Interest Payments: 0
Line 3. Business Rent or Lease Payments: 0
Line 4. Business Utility Payments: 0
Potential Forgiveness Amounts

Line 5. Add the amounts on lines 1, 2, 3, and 4: 10417
Line 6. PPP Loan Amount: 10417
Line 7. Payroll Cost 60% Requirement (divide Line 1 by 0.60): 17,361

Forgiveness Amount

Line 8. Forgiveness Amount (enter the smallest of Lines 5, 6, and 7): 10417




PPP Loan Forgiveness Application Form 3508
(long form)

1. PPP Loan Forgiveness Calculation Form

2. PPP Schedule A

3. PPP Schedule A Worksheet
4. PPP Borrower Demographic Information Form (optional
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Additional Resources




A

y.

NFIB

MBAs Fight COVID-19 is a group of MBA students from
business schools around the US working with small
businesses to respond to the COVID-19 crisis.

We provide to help
businesses think through a variety of topics, including:

. Applying to federal funding programs (PPP, EIDL)
. Reaching more customers online

. Pivoting business strategy

. ...and more!

To learn more about MBAs Fight COVID-19 and to get

matched with an MBA student, email
Elizabeth.Milito@nfib.org




NFIB Tip Sheet for Calculating PPP Loan Forgiveness

NFIB

COVID-19 NFIB Coronavirus Resources
Resources

NFIB PPP Loan and EIDL Side-by-Side Comparison Chart

NFIB FFCRA Tax Credit Tip Sheet

NFIB EIDL Tip Sheet
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https://assets.nfib.com/nfibcom/NFIB-PPP-Loan-Forgiveness-Sheet-06-23-2020.pdf
https://www.nfib.com/content/analysis/coronavirus/latest-on-coronavirus-from-nfib/
https://assets.nfib.com/nfibcom/Small-Business-Loans-Side-by-Side-07-07-2020.pdf
https://assets.nfib.com/nfibcom/NFIB-FFCRA-Tax-Credits.pdf
https://assets.nfib.com/nfibcom/EIDL-spending-requirements-web.pdf







