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DISCLAIMER

• The materials and information provided in this webinar and on 
NFIB’s website are for informational purposes only and not for 
the purpose of providing legal or tax advice. You should contact 
your attorney and/or tax professional to obtain advice with 
respect to any particular issue or problem. 

• This is based on information available by 10/14/20.



Agenda

➢ Covid-19 Small Business Resources

➢ Form 3508S PPP Forgiveness Application

➢ CPA and Tax Expert Martin Abo 

➢ Q&A



Covid -19 Small Business Resources



Upcoming NFIB 
Webinars Reminder that we have converted NFIB’s 

formerly weekly Covid-19 webinars to every 
other week:

October 28
Covid-19 employer requirements, PPP loan 
forgiveness, Q&A

November 11 
Legislative update, PPP loan forgiveness, 
Q&A

Send questions to info@nfib.org



COVID-19 
Resources

• PPP Loan Forgiveness Form 3508S Application Instructions

• PPP Loan Forgiveness Form 3508S Application

• PPP Loan Forgiveness Form 3508EZ Application 
Instructions

• PPP Loan Forgiveness Form 3508EZ Application

• PPP Loan Forgiveness Form 3508 Application Instructions

• PPP Loan Forgiveness Form 3508

• AICPA PPP Loan Forgiveness Calculator (updated 9/2/20)

• NFIB Coronavirus Resources

• NFIB FFCRA Tax Credit Tip Sheet

• NFIB FFCRA Back-To-School Tip Sheet (new!)

• NFIB EIDL Tip Sheet

https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Form-3508S-Instructions.pdf
https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Form-3508S.pdf
https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Form-EZ-Instructions.pdf
https://home.treasury.gov/system/files/136/PPP-Forgiveness-Application-3508EZ.pdf
https://home.treasury.gov/system/files/136/PPP-Loan-Forgiveness-Application-Instructions_1_0.pdf
https://home.treasury.gov/system/files/136/3245-0407-SBA-Form-3508-PPP-Forgiveness-Application.pdf
https://future.aicpa.org/resources/download/ppp-loan-forgiveness-calculator-excel
https://www.nfib.com/content/analysis/coronavirus/latest-on-coronavirus-from-nfib/
https://assets.nfib.com/nfibcom/NFIB-FFCRA-Tax-Credits.pdf
https://www.nfib.com/content/legal-compliance/coronavirus/back-to-school-fact-sheet-families-first-coronavirus-response-act-family-leave/
https://assets.nfib.com/nfibcom/EIDL-spending-requirements-web.pdf


Get support for your small business 
through The MBA Response
We are an organization of MBA students from across the 
U.S. offering pro bono consulting support to help small 
businesses respond to the economic fallout from the 
pandemic. 

Our volunteers are prepared to help you with: 

● Applying for PPP Loan Forgiveness

● An Online Presence Assessment providing feedback on 
your website, social media, and review sites 

● Our Ask an MBA service: students provide general 
support for what matters most to you

To learn more about The MBA Response and to get 
matched with an MBA student, email Elizabeth.Milito@nfib.org







Helping Business Cope with COVID-19-Related Closures

➢ Dealing with COVID-19-Related Closures

➢ Claiming Losses on Asset Sales

➢ Abandoning Depreciable Property

➢ Losses on Non-depreciable Property

➢ Claiming Losses from Abnormal Retirements 

➢ Determining the Loss Amount 

➢ Claiming Losses as Disaster Losses 



Form 3508S



PPP loan forgiveness application forms

➢ 3508S borrowers with loans of $50,000 or less

➢ 3508EZ borrowers who have

✓ No reduction in FTEs and wage/salary levels OR

✓ No reduction in wage/salary levels and had reduced 
business activity due to Covid related government business 
restrictions or guidance 

➢ 3508 all other PPP loan borrowers 



PPP Loan Forgiveness Application Form 3508S

➢ Borrowers with loan of $50,000 or less can use the 3508S 
application form.

➢ Borrowers using the 3508S form are exempt from reductions in 
loan forgiveness amounts based on reductions in FTEs or in 
salaries or wages. 

➢ Required documentation 
• Verifying cash and non-cash payroll payments
• Verifying non-payroll eligibility (Feb. 15th) and payments 









If you have a reduction in FTEs, use the 24-week covered period and 
calculate your eligible expenses during the entire 24-week period 
(including all eligible payroll) as directed on the instruction form. 

The total amount of eligible expenses during the 24-week 
covered period will likely be more than your loan amount.

The FTE reduction is subtracted from the total eligible expenses during the 
24-week period, not your loan amount. 

What if you have an FTE or salary/wage reduction and you’re 
not eligible to use the 3508S or 3508EZ? 



Forgiveness Amount Calculation (see Summary of Costs Eligible for Forgiveness below): 

Line 1: Enter total eligible payroll costs incurred or paid during the Covered Period or the Alternative Payroll 
Covered Period. To calculate these costs, complete PPP Schedule A. Enter the amount from PPP Schedule A, 
line 10. 

Line 2: Enter the amount of business mortgage interest payments paid or incurred during the Covered Period 
for any business mortgage obligation on real or personal property incurred before February 15, 2020. Do not 
include prepayments. 

Line 3: Enter the amount of business rent or lease payments paid or incurred for real or personal property 
during the Covered Period, pursuant to lease agreements in force before February 15, 2020. 

Line 4: Enter the amount of business utility payments paid or incurred during the Covered Period, for business 
utilities for which service began before February 15, 2020. 

3508 LOAN FORGIVENESS APPLICATION INSTRUCTIONS FOR BORROWERS







The smallest # will likely 
be your loan amount. 



Important Forgiveness Reminders

➢ Borrowers can use their entire PPP loan on payroll (enter 0 for all 
other expense categories not used on forgiveness application).

➢ The SBA will subtract the EIDL advance or grant (not the EIDL loan) 
from your total forgiveness amount.

➢ Eligible essential and non-essential employer and non-employer 
businesses can use the EZ application. (EZ application still requires 
borrowers to summit supporting documents.)

➢ Your lender will likely have their own online portal to submit the 
application. Very few are currently accepting them. 



Important Forgiveness Reminders (continued):

Owner payments are capped:
• Owner-employees 
• Self employed
• General partners

➢ During the 24-week period, the cap is: $20,833 or 2.5 months (2.5/12) 
of 2019 compensation/net profit/SE earnings (lesser of).

➢ During the 8-week period, the cap is: $15,384 or 8 weeks (8/52) of 
2019 compensation/net profit/SE earnings (lesser of).



Important Forgiveness Reminders (continued):

Owner noncash compensation is also capped:

➢C corporation owner-employee: Include state and local taxes, 
employer contributions for health insurance, and retirement 
contributions (capped at 2.5/12 of 2019 amount).

➢S corporation owner employee: Include state and local taxes, and 
employer retirement contributions (capped at 2.5/12 of 2019 
amount).

➢Self-employed or Schedule C filers – N/A



CPA and Tax Expert Martin Abo 


